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Presentation Overview

0 Part 1- Detection & Reporting of the Fraud

u Part 2 z Investigation & Compiling of
Evidence

U Part 3z Prosecution (Money Laundering &
Civil Forfeiture)




Part 1 — Detection & Reporting

Presenter: Ms. Laisa Kubuabola
Analyst
Fiji Financial Intelligence Unit

FijiFIU

Fiji Financial Intelligence Unit

National Anti-Money Laundering Council
Established under the Financial Transactions Reporting Act
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Part 1 — Detection & Reporting

What was the fraud?

Reporting of the fraud

Analysis & Money Laundering Typology
Dissemination

Lessons Learnt



FORGERY OF 75 d 2 ALTERATION

COMPANY What was the OF 9 COMPANY

CHEQUES Fraud? CHEQUES
FJ$680,000 FJ$153,000

Payment of

expenses
B1(26 yrs old)

Accountant for
Turtle Island

Senior Bank ' B4(38 yrs old)
Officer, Sister of | $) Shopkeeper/

Bl ’ Mechanic

Bank account
| of Business Z |




Altered Cheque Example

—>Added AThirty Eight Thousan|do |t

(@Y

—> Al tered payee from ABOC Gases

Added n38,0 to nN962. 380 <




Detection of the Fraud

U Flaggedasain S u s p ifransactior® e p aathebBlU.

U0 STR mandate Section 14 of the Financial Transactions
ReportingAct.

U Elementsf this legalreqguirement

- Financial institution T defined in the Scheduleincludes
banks, finance companies, FX dealers, lawyers,
accountantstc

-Asusprécteas grouadadseu s pect o

- Transaction= serious offence = ML = financing of
terrorism




Suspicious Transaction Report

Suspicious Transacton Report Grounds for Suspicion:
{Procoeds of Crime Act 1997)
= Q0r Buriog Bprviion Py Butemn o 8 _
O ik of Fmancia nsivion and Plce o TransJ L Aepoing He advised that he sells
; Bank B ~§;—;~_:_;;_:{~£?;;~f—-~tﬁ““-; vegetables to Turtle Island
i 2 |, === Resort......... Appears as if
o1 (Reporting R clientis conducting some
& Institution) HEsrEEsEs sort of
r—— = business....business
] = = = funds into personal
{ B1’s personal \[/fimerrmemrmmmmn account
nt details Account e bew cpmatonal Wy 2862007 -
L Traret of Wwactioey Ity an { vt 18 ing P sccoun A tusess supoms I
Bl S On 190007 ere ey two chergus depats s fobows
RL ]
] wgebing, e avaed Pl vt $10.500 was dor 10 sl of e st
o 2Q 2vaad that he sef vegotities 1 Turse ilang feson ad e Ll
paction Details ik, L S
Poed] Apprans 53 1 oW eadurg teme 1o of SugcameetT Geposarg n usrens

Bank Account

T T

P aflon cosacmwn w oo S ——r ) —— -

I Geiafs of  sciunes witn financial instmutions
Bank
account
| details of -
o B1 T e R TAT R B1 (26 yrs old)

reTalelal el = 15 = Night Auditor i
n (e Paica vrarme v [ —“; ' _.‘“ B A i —— — . . T—— Reso rt A




Suspicious Transaction Report

FijiFIU
Fiji Flnancial Intelligence Unit
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Suspicious Transaction Report (STR)

Pleass Complote in Ink and Capital Letters
Reporting of suspicious transactions 8 required under
section 14 (1) (a) and (b) of the FTR Act 2004 and Pan 3 of
the FTR Reguiations. Fallure to repot or reporting faise or
misleading information may result in fines of up to $30,000
or § years imprisonment or both or a fins of up to $150,000
for a corporate body.

PART A - IDENTITY OF PERSON CONDUCTING
THE SUSPICIOUS TRANSACTION

[1_BeAtRame (Title, Given Names and Sumame)
,

Business Z & ]
details

Cupation, Business or Principal ACtvty

4 Business Address (Physical and PO Box)

5 Residential Address (Cannot be a PO Box)

[Account Type: ]
[ ==

Bank account details
of Business Z

PART E - GROUNDS FOR SUSPICION :

29 Give Details of the Nature and Circumstances
Surrounding the Tr ion and the R for

DEPOSIT OF FRAUDULENTLY AMENDED
%‘EQUES OVER VARIQUS DATES

o v\A o\mcu'\\
Ac\\’\)\"a

MN}“‘S B

4\% "
=
ransaction if L8

tisfactory Evidence of Identity is not Produced (e.g. |
Aoprox Ago Henght. Build, Gsnder)

":{\*\

-

%ﬁ

30 Is Additional Information Attached to this Report?

Yes | | No T
Please Specify:

Mark witha Tick 3/

PART F - REPORTING FINANCIAL INSTITUTION

31 Type of Financial Institution
CommercialBank' = | |

32 Full Name of Financial Institution

S [ Bank A (Reporting
T ey Institution)
7 NON FLJI CITIZEN - Fiji Contact Addross —_— ]|

Grounds for Suspicion:

Deposit of fraudulently
amended cheques over
various dates

BANK
ACCOUNT OF
RESORT

A\

BANK
ACCOUNT OF
BUSINESS Z

10



Receipt of the STRs

Joint Operation Meeting T Highlight
urgency of case

FijiFIU

Fiji Financial Intelligence Unit

‘ Fiji Police Force
[

ﬁI FijiFIU
v Fiji Financlal Intelligence Unit
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Money Laundering Typology

U Established a shell company (Business Z) i.e. a
business entity without active business or significant

assets

U Use of multiple bank accountsto create layers from
the illegitimate source.

U Use of relatives and associatesto conceal the illicit
funds.

U Purchaseof assetd.e. motor vehiclesand property.

12



Analysis & Intelligence Development

U Use of a shell company
9 altered cheques = $153,000 Immediate cash ,Jg\ a7,
“%

(Within one month: withdrawals ;ﬂc
21/01/2008 15/02/2008) §T@ &

Special answer 'BANK B4 (38 yrs old)
_. —> ACCOUNTOF | =LELN=EE 8 Shopkeeper

BUSINESS Z | Z

Mechanic
Bank CDD CDD Information Controlling
Statement Information on on B4 ownership
Business Z

Opened on 24 Dec : Date of birth: 38 :

28 Dec 2007z First :

deposit (Fraudulent Lives in Sigatoka
fax transfer of Sigatoka

$36,000)

ldentify altered
cheque deposits &
withdrawals

Small grocery and Sole Proprietor of
machinery repair Business 7
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Analysis & Intelligence Development

U Use of multiple

bank accounts (11) =
FijiFIU _>g
v Fiji Financial Intelligence Unit
Request for Information
l under FTR Act l >g

BANK B

ACCOUNT OF
BUSINESS Z

$163,000 | | $38,000 | | $28,000 $209,000 || $106,000 $36,000

$72,000

ACCOUNT | W

‘b, @ $27,000 v

ACOCFOéJlNT A OF B2 A \ ACCOUNT ACCOUNT
03 03 0 OF MR. V OF B4
ACCOUNT ACCOUNT ACCOUNT
OF B1 OF B4 OF B1
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Analysis & Intelligence Development

U Use of relatives & associates

x Departed for USA in
M FlllFIU —> 2003. Returned in

Fifi Financial Intelligence Unit 2007.

v
f@ Brother “*F
¥ ,

irths,
peaths & Mother
Marriages = >

Database
B1l, Accountant
Purchasing
‘ officer
Sister Brother 1‘

s

B5, Senior Bank
Officer

Accountant

Departed for South Departed for USA in 2007,
Koreain Jan 2008 Returned in Feb 2008 and
for one week. Departed for USA in Mar 2008.
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Analysis & Intelligence Development

U Purchase of assets i.e. Motor vehicles and residential

property 2 2
‘g‘ BANK B m

l $163,000 | $38,000 $209,000
A A )
ACCOUNT
ACCOUNT OF || ACEOUNT ‘ U%CI:ZOI;JlNT orB1
BUSINESS Z
I $20,000
==| $20,000 ==/ $32,000 =}
= $57.800 l, l = $20,000
$70,010

]

=2

$16.000 16




Case Dissemination

[ Financial
Institutions

~

m FijiFIU
v Fiji Financial Intelligence Unit

B-“'thsa
peaths &
Marriages
patabase

immigration
Database

4 Law Enforcement Agencies )

> b Fiji Police Force
[
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I essons Learnt

17/03/200

5 U Financial Institutions are at the
forefront of the fight against ML.
Importance of CDD and STRs.

U Strengthen networks within law
enforcement agencies.

U Follow the money trail z How
was the proceeds of crime used?

F1]1FIU

g ra Fiji Financial Intelligence Unit
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Part 2 —Investigation & Compiling

of Evidence

Presenter: ASP. Puran Lal
Officer -in -Charge
AML Unit, Fiji Police Force

FijiFIU

National Anti-Money Laundering Council

Fijt Financial Intelligence Unit Established under the Financial Transactions Reporting Act




Sexual exp/on‘az‘/bn of
women and children

};&

Public Fraud
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Embezzlement

Trafficking

Corruption

Election
Fraud

lllegal
sambling

Terrorism
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Turtle Island Fraud:$848,000
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\ Private exclsive & al-ncnse:
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Structuring(Cash beposits


Fraud Benefit Cheque Details.xls
Fraud Benefit Cheque Details.xls
Fraud Benefit Cheque Details.xls
Fraud Benefit Cheque Details.xls
Fraud Benefit Cheque Details.xls

Forgery-of Turtle! Island d.etterhead

. 28/12/2007- A fax on the letter head of Turtle
Island Is claimed to be receivedBdnk A Fax
No.6703984at Nadi branch for transfer of
fu/ndsfromTur tl e | sl andos
A/C

. "Telecom printout confirms no fax was sent
from Turtle Island fax tdankA,Nadl’

. 28/12/2007 131&rs O Accused
callsaccusedn his mobilefrom her office
landline28/12/2007 135éhrs 0 Bank
transactedunds intotheir shell company
accountasTurtle Islandheld Fax indemnity
with Bank ALimit authorisedby accused
sister"



Interview
Suspects

Meetings with
FIU, Bank A,
DPP and AML

Advisor

Obtain Original
Documents

A2

Identify Tainted
Assets /

FijiFIU
Fiji Financial Intelligence Unit




